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FINANCIAL MANAGEMENT OF LOCAL GOVERNMENT UNITS IN CONTEXT 
OF COVID-19 PANDEMIC 

Abstract: In the contemporary reality of a turbulent environment, the functioning of busi-
ness entities is subject to numerous difficulties, regardless of the sector. Currently, the major 
contributor to this is the SARS-CoV-2 virus outbreak. The shock caused by the COVID-19 
pandemic has highlighted many problems in the financial management of local government 
units that have been growing over the past decades. The studies conducted to date on the 
COVID-19 pandemic mainly relate to issues presented on a macro scale. Therefore, the aim 
of this publication is to present the issues related to the financial management of local gov-
ernment units. On the basis of theoretical considerations, the aspects of effective financial 
management of local government units, which are reflected in the ability to develop, are 
discussed. In turn, the empirical part was developed using the desk research method.  
In addition, this article was enriched with selected statistical methods, i.e. the TOPSIS 
method and the Hellwig method. The conducted analysis shows that the effects of the pan-
demic were felt to the greatest extent by local government units of a tourist nature. Auton-
omy determined by high own incomes in previous years negatively influences the current 
financial situation of the discussed local government units. 

Keywords: local government units, TOPSIS method, Hellwig method, financial potential, 
budget indicators 


